It is now an accepted conclusion by many countries that economic development must be financed by domestic savings and foreign assistance.
Trend Analysis of External Debt of South Asian Countries
The composition of Debt Outstanding of South Asian Countries is regressed and their line of best fit is listed below. found out that the annual growth of long term debt is maximum for India ie. 5551.413 million US Dollars. The annual growth of Short term debt 1094.754 million US Dollars is also very high for India. Though India has stopped IMF Borrowing, this debt is also very high for India ie 179. 678 million US Dollars and next for Pakistan.
Analysis on Line of Best Fit for Bangladesh
All the above equations helps any individual to project the future Total Debt, Long Term Debt, Short term Debt and IMF Borrowing of all South Asian countries. Ishrat Husain and Saumya Mitra, 2 in their paper on 'Future Financing Needs of the Highly Indebted Countries' and Ingird Iversen 3 in his work on "Future Financing for Developing Countries' Third World Debt -The Search for a Solution" examines the current situation in the context of the experience of the debtor countries and their creditors. They highlight the potential risks to the present strategy and point out possible alternative approaches.
Per capita Debt of South Asian Countries
Per capita debt is calculated for all the South Asian Countries under study and the same is compared for among the countries. Per capita debt is the debt calculated per head. It is the ratio of debt to population. It varies from country to country based on population. If the population of any country is high, the per capita debt is low. Hence, the per capita debt need not be the major economic factor for inter country comparison, as debt indicators and human development indicators are the major deciding factors. Anyhow this analysis brings about a layman understanding on debt.
Average Per Capita debt for the thirty years is calculated for the South Asian Countries. Average Per Capita Debt is calculated by dividing the total debt of the concerned country for thirty years by the number of years ie thirty.
Per capita debt of South Asian Countries
The following Here the per capita Debt average for thirty years is found out and Maldives tops the list with a great difference in the region. While we glance at the Average Per capita Debt, it is again very high for Maldives and then for Bhutan and very low for Nepal and then for India. India has very high population and hence the debt is very low. The Per capita Debt is directly related to Population of the country. Over the last six years the Per capita Debt is galloping at a very faster rate for Maldives. The linear equations shows that the annual growth of Maldives debt is 103.792 million US Dollars, while that of populous countries like India is so little as 4.808 million US Dollars, Anyhow the country's status cannot be decided by the amount of Per capita Debt, as the debt indicators, Development indicators, Human Development Indicators are the major deciding factors for deciding the status of the country. When the debt outstanding is regressed the highest annual growth of Debt Outstanding is that of India. The debt outstanding is 6466.487 Million US $. The lowest is for Bhutan and Maldives
Thus it is clear that India is receiving heavy borrowing. But in proportion to the population Maldives is continuing to receive heavy debt, which is not safe for the country. Hence Maldives should take serious effort to manage its borrowing as each individual of the country holds 4096.67 Million US $. as a share of their country's external borrowing. While comparing Maldives, Indian share of Individual or per capita debt is only 1283.14 million US $. due to excessive population. Anyhow both countries should work on a master plan to reduce their external borrowing, which may be dangerous for their sovereignty in future.
